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U.S. CHARGES NYC GALLERY OMER IN MULTIM LLI ON- DOLLAR
G OBAL SCHEME TO SELL REAL NMASTERWORKS AND FORCGED QOCPI ES

DAVI D N. KELLEY, the United States Attorney for the
Southern District of New York, and PASQUALE D AMJURO, the
Assistant Director in Charge of the New York Ofice of the FBI,
announced that ELY SAKHAI, owner of The Art Collection, Inc. and
Exclusive Art, art galleries in |ower Mnhattan, was arrested
yest erday on charges of mail and wire fraud stemm ng fromhis
i nvol venent in an international art forgery schene.

According to the Conpl aint unseal ed in Manhattan
federal court, SAKHAI, bought and sold a variety of art works,
i ncl udi ng paintings by | npressionist and Post -1 npressioni st
artists, such as Marc Chagall and Pierre-August Renoir. As
all eged in the Conplaint, SAKHAI woul d buy authentic paintings at
auction, acquire forgeries of those paintings, and then sell the

forgeries, for mllions of dollars, falsely and deliberately



m sl eadi ng buyers into believing that the forgeries were
authentic. SAKHAI would later sell the authentic paintings,
typically at public auction, w thout disclosing his ow prior
sale of forgeries of the sanme works.

The schene, as charged in the Conplaint, involved
numer ous paintings, including a Marc Chagall entitled “La Nappe
Mauve,” whi ch SAKHAI purchased in 1992 at public auction. SAKHAI
| ater acquired and sold a forgery of this Chagall painting
(providing a purported certificate of authenticity) to an art
deal er | ocated in Tokyo, Japan (“Purchaser-1"). SAKHAlI then sold
the authentic “La Nappe Mauve” at an auction by Christie’ s in
London, Engl and, w thout disclosing his owm sale of a forgery of
the identical painting years earlier to Purchaser-1. According
to the Conplaint, the painting SAKHAI sold to Purchaser-1 was
revealed to be a forgery after it was consigned to a gallery in
Zurich, Switzerland, which arranged for experts to exam ne the
pai nting.

The Conpl ai nt further charges SAKHAI with selling
approximately 11 forged paintings to another Tokyo art gallery
(“Purchaser-2"). SAKHAlI allegedly represented the paintings to
be authentic, but the Conplaint charges they are forgeries based
on, anong ot her things, SAKHAI's subsequent sale of the “sane”
pai ntings after purportedly selling themto Purchaser-2. The

Compl aint details the follow ng transactions w th Purchaser-2:



— SAKHAI purchased an authentic Pierre-Auguste Renoir
painting entitled “Jeune Fenme S Essuyant” at a Sot heby’s
auction. Years later SAKHAI sold a painting (which he clainmed
was the authentic Renoir) to Purchaser-2, who in turn, sold the
painting in Asia. SAKHAlI later sold the authentic Renoir, “Jeune
Fenme S Essuyant,” at auction by Sotheby’s on May 11, 2000, in
Manhattan, never disclosing his prior acquisition and sale of the
forgery to Purchaser-2.

— SAKHAI purchased a painting by the French artist,
Marie Laurencin, entitled "Jeune Fille a |a Mandolin" at auction
held by Christie’s in Manhattan. Approximately five years |later,
SAKHAI sold to Purchaser-2 a painting which he clainmed was the
Laurencin, (providing Purchaser-2 with a purported certificate of
authenticity). Purchaser-2 resold the painting, and it
ultimately came to Christie’s in Manhattan for its May 15, 1997
auction. However, prior to the auction, Christie' s |earned that
SAKHAI had the “identical” Laurencin painting. Christie's
arranged for expert conparison of the two paintings, and the
pai nti ng Purchaser-2 had purchased was determ ned to be a
forgery. SAKHAI succeeded in later selling the authentic
pai nting, under the slightly altered title “Jeune Fille a la
GQuitare” at auction by Sotheby’ s in Manhattan, w thout disclosing
that he was responsible for the forgery discovered at Christie’s.

O her transactions in SAKHAI's schenme to defraud
charged in the Conplaint include:

— SAKHAI's sal e of a forged Paul Gaugui n painting
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entitled “Vase de Fleurs (Lilas)” to a Tokyo art coll ector
(“Purchaser-4"). SAKHAI bought the authentic Gauguin painting at
a Sotheby’s auction. He later sold a forgery of it to Purchaser-
4 (claimng it was authentic). After several re-sales, the
forgery was consigned to Christie’s, in Manhattan, and at a
Novenber 1997 auction it was sold to an individual collector.
Years |ater, SAKHAI put the authentic Paul Gaugui n painting,
“Vase de Fleurs,” up for auction with Sotheby’s for its May 11,
2000, auction in Manhattan, (w thout disclosing his sale of a
forgery to Purchaser-4). Around the tine of the Sotheby’s 2000
auction, the collector who had earlier purchased the purported
Gauguin put his painting up for auction with Christie’s in
Manhattan, for its May 2000 aucti on.

Thus, the identical Gauguin painting was depicted in
Sot heby’s and Christie’s catal ogues for their respective May 2000
auctions. Christie’ s arranged for expert exam nation of the two
pai ntings, and the painting at Christie’'s (the one SAKHAI sold to
Purchaser-4) was declared a forgery. Christie’'s withdrew the
forged Gauguin fromits auction, Sotheby’'s proceeded to auction
t he aut hentic painting, and SAKHAI received $310,000 fromthe
sal e.

— SAKHAI's sal e of a forged Marc Chagall painting to
anot her Tai pei, Taiwan, art gallery (“Purchaser-5"). SAKHAI sold
to Purchaser-5 a purported Chagall entitled "Le Roi David Dans |e
Paysage Vert." Purchaser-5 then sold the painting through
Sot heby’s. The painting was revealed to be a forgery, however,
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by the Comte Marc Chagall in Paris. The French authorities

sei zed the forgery and destroyed it pursuant to French court
order. The authentic painting reenerged later to play a role in
SAKHAI ' s schenme to defraud, when two art dealers from New York
and Paris purchased a purported Mnet, “Le Mnt Kol sas”, from
SAKHAI for approxi mately $650,000. Upon expert exam nation, the
Monet painting was deternmined to be a fake. SAKHAlI accepted the
return of the fake Monet fromthe art dealers, offered themin
substitution approximately nine other works of art, purportedly
by the masters Monet, Renoir, Henri More, Chagall, Corot,

DuBuf fet, Cezanne, Rouault, and Scheile.

Each of the works upon further exam nation by various
experts in the field was declared to be fake, it was charged.
Finally, in partial settlenment of his debt for the forged Mnet,
SAKHAI sent the art dealer in Paris, France, the authentic
Chagal |l painting, “Le Roi David Dans Le Paysage Vert,” w thout
disclosing to the art dealer that he had acquired and sold a
forgery of that very painting to Purchaser-5 in Taiwan.

— SAKHAI's sal e of a forged painting by the artist Pau
Klee entitled “Palaste.” In February 2000, SAKHAlI sold four
works to a trust entity (”Purchaser-6"), including a Paul Klee
painting entitled “Palaste. SAKHAI had purchased the authentic
Paul Kl ee painting “Palaste” at auction in or about February

1998. However, after the February 19, 2000, sale of the



purportedly authentic “Palaste” to Purchaser-6, SAKHAlI sol d what
was in fact the authentic “Pal aste” at auction by Sotheby’s on
May 11, 2000, in Manhattan, and received $190,000 fromthe sale.
I n or about Septenber 2003, an affiliate of Purchaser-6 contacted
Sot heby’s to sell the four works Purchaser-6 had purchased from
SAKHAI .  Sot heby’s took the Kl ee and one other painting on
consignnment. After Sotheby’'s mailed auction catal ogues offering
the “Pal aste” for sale, the person who had purchased “Pal aste”
years before at the Sotheby’ s auction contacted Sot heby’s to ask
how his Klee painting could possibly be for sale. Sotheby’s
arranged for expert exam nation which concluded that Purchaser-
6's “Pal aste” was a forgery.

O her works of art forged and sold in SAKHAI's all eged
schenme to defraud, according to the Conplaint, include: the
authentic and a forged versions of (1) a Gustave Mreau painting
entitled “L" Enl evenrent de Ganynede” and (2) a Marc Chagal
painting entitled “Les Mari es au Bouquet de Fleurs.”

SAKHAI was arrested yesterday in Manhattan, and was
presented before United States Magi strate Judge M CHAEL H
DOLLI NGER i n Manhattan federal court. He was released on bail.

The defendant is charged in the Conplaint with nmail and
wre fraud. |If convicted on the wire and mail fraud as charged
in the Conplaint, the defendant faces a nmaxi num sentence of 20

years in prison for each of eight counts, and a $2 mllion fine



or twice the gross gain or loss resulting fromthe crine.

M. KELLEY praised the investigative efforts of the FB
and said that the investigation is continuing.

The FBI is seeking additional information relating to
art suspected of being forged and directs interested persons to

log on to the official FBI website wwu fbi.gov for further

i nformati on and i mages.

Assistant United States Attorneys JANE A LEVINE and
VIRG NIA L. CHAVEZ are in charge of the prosecution.

The charges contained in the Conplaint are nerely
accusations, and the defendant is presunmed i nnocent unless and
until proven guilty.
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